
1

Office of Inspector General
Corporation for National and Community Service

FOR IMMEDIATE RELEASE
Contact:
William Hillburg, Director of Communications
(202) 606-9368

WASHINGTON, DC (September 25, 2008) -  The Federal agency  in charge of the 
AmeriCorps volunteer program on Wednesday (September 24) suspended St. HOPE 
Academy, Kevin Johnson, its founder and former president, and Dana Gonzalez, 
executive director of St. HOPE’s Neighborhood Corps, from all access to Federal grants 
and contracts for up to one year.

The decision of the Corporation for National and Community  Service (“Corporation”) 
resulted from a recommendation made by  the Office Inspector General (“OIG”), which 
was based on information developed in an investigation of St. HOPE and its principals, 
which is ongoing.  The suspension, which immediately went into effect September 24, 
bars St. HOPE Academy, Johnson and Gonzalez from receiving or using funds from any 
Federal agency for up to one year, or pending completion of the OIG investigation.

The OIG, in its recommendation for suspension, cited numerous potential criminal and 
grant violations, including diversion of Federal grant funds, misuse of AmeriCorps 
members, and false claims made against a taxpayer-supported Federal agency.

“I appreciate the Corporation’s action in implementing our recommendation and in  
supporting our ongoing investigation,” said Inspector General Gerald Walpin. “Given that 
there exists evidence to suspect improper and fraudulent misuse of grant funds and 
AmeriCorps members, it  is important that immediate action be taken.  Between now and 
the completion of the OIG’s investigation, we must protect the public interest from the 
potential repetition of this conduct by this grantee and its principals.” .

In its written suspension decision, the Corporation cited numerous AmeriCorps grant 
violation and diversions of Federal funds.  It stressed that “the diversion of grant funds is 
so serious a violation of the terms of the grant agreement that immediate action via 
suspension is required to protect the public interest  and restrict the offending parties’ 
involvement with other Federal programs and activities.”

Under the terms of its Corporation grant, St. HOPE officials agreed to deploy their  
Neighborhood Corps AmeriCorps members to tutor students at its charter schools, 
redevelop one building per year in Sacramento’s Oak Park neighborhood and coordinate 
marketing and logistics for St. HOPE’s Guild Theater and Art Gallery.
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The cited violations of St. HOPE’s grant agreement included:

- Misusing AmeriCorps members, financed by  Federal grant funds, to personally 
benefit Kevin Johnson, including driving him to personal appointments, washing 
his car and running personal errands.

- Unlawfully  supplementing St. HOPE staff salaries with Federal grant funds by 
enrolling two employees in the AmeriCorps program and giving them Federally 
funded Corporation living allowances and education awards.

- Improperly using members to engage in banned political activities, namely 
supporting the election of Sacramento School Board candidates.  

- Improperly taking members assigned to serve in Sacramento to New York City to 
promote St. HOPE’s establishment of a Harlem charter school.

- Misusing AmeriCorps members, who, under the grant, were supposed to be 
tutoring elementary and high school students, to instead serve in clerical and 
janitorial positions at St. HOPE’s charter schools.

- Misusing AmeriCorps members to recruit students for St. HOPE’s charter schools.

St. HOPE Academy, Johnson and Gonzalez each has the opportunity to challenge the 
suspensions, and has 30 days to respond to the Corporation.

During the suspension period, St. HOPE Academy, Johnson and Gonzalez will be 
included in the Excluded Parties List System, a database maintained by the U.S. General 
Services Administration (www.epls.gov).  The list is used by all Federal agencies to 
determine the eligibility  of individuals and organizations to receive Federal grants and 
contracts.


